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VORWORT

Was erwartet uns in 1992

Bereits 1991 hatte man sich vieler Orten
- schon Gedanken gemacht, wie man denn
wohl die 500-Jahr-Feier der offizielle
Entdeckung der Neuen Welt feiern
wiirde. Die Altstadt von Santo Domingo,
Hauptstadt der Dominikanischen Repu-
blik, wurde mit Millionenaufwand
restauriert. Auf der Bahama-Insel San
- Salyador sollen nachbauten der Schiffe
- "Nifia", "Pinta" und "Santa Maria" die
erste Landung nachstellen. Und es ist
nichts Neues, daB auch in der Alten Welt
dieses Jubildum entsprechend gebuhrlich
gefeiert werden soll; zum Beispiel in
,zGenua und Sevilla.

Schon wihrend der Vorbereitungen im
letzten Jahr wurden auch kritische Stim-
men laut. Alsbald erhob sich die Frage
"Wer hat denn hier eigentlich einen
Grund zum Feiern?"

Die Entdeckung der "Neuen Welt" mar-
kierte den Beglnn einer Weltwirtschaft,
deren Auswirkungen bis in unsere Zeit
spiirbar sind.

Ausschnitt aus STERN, Heft 49, Jaﬁrgéihg; 199

»Na, das ist sie dann wohl gewesen, die prakolumbianische Zeite

Die Jamaikaner verbinden mit 1992 in
erster Linie 30 Jahre Unabhan glokelt von
GroBbritanien. i
Die Mitglieder der Deutsch- Jamalkam-‘ %
schen Gesellschaft verfolgen interessiert
die Aktivitaten in und um Jamaika. Die-
ses Bulletin zeigt ein Bild von dem, was
die Jamaikaner augenblicklich bewegt.

Wieder einmal hat Jorg Wenzel in v1el'
Kleinarbeit verschiedene Artikel aus der
jamaikanischen Presse zusammengetra-
gen.

Es geht aber auch um Aktivititen, die in
diesem Jahr von und mit der DJIG organi-

siert werden. Unter der Rubrik "Nach-
richten aus der DJG" wird auf 1992
geplante Veranstaltungen unserer Gesell-
schaft hingewiesen.

Als wichtigstes bitte ich unser DJG-Jah-
resseminar vorzumerken, das wir in die-
sem Jahr vom 14. bis zum 16. August
zusammen mit dem Gustav-Stresemann-
[nstitut in Bonn abhalten werden.

Die DJG mochte dieses
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ligung an verschiedenen
Veranstaltungen einen
Beitrag zur Volkerver-
standigung zwischen der
Neuen und der Alten
‘Welt zu leisten.
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ereignisreiches, sondern
auch ein erfolgreiches
Jahr werden.

Dietmar Krehl

Jahr nutzen durch Betei-

Moge 1992 nicht nur ein
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CHRISTMAS MESSAGE BY THE PRIME MINISTER
OF JAMAICA, THE RT. HON. MICHAEL MANLEY

CHRISTMAS THIS YEAR COMES AT A DIFFICULT
TIME FOR ALL OF US. 1IN SPITE OF THIS, I
KNOW WE WILL ALL DO OUR BEST TO MAKE THE
SEASON A HAPPY ONE FOR OUR CHILDREN AND

WILL SHARE THIS SPIRIT WITH OUR FRIENDS.

WE WILL BE SUSTAINED BY THE KNOWLEDGE
THAT CHRISTMAS HAS A DEEP SIGNIFICANCE
FOR ALL THOSE WHO SHARE THE CHRISTIAN
FAITH. 1IT IS, IN A VERY PROFOUND

WAY, ASSOCIATED WITH THE SPIRIT OF
RENEWAL AND THAT ACT OF BIRTH AT THE

START OF ALL GREAT PROCESSES.

IF WE KEEP TRUE TO THIS MISSION, OUR
PRESENT TIME OF DIFFICULTY WILL PASS
AS WE CONTINUE ON THAT LONG AND

PERHAPS NEVER-ENDING JOURNEY TOWARDS

A NATION OF PEACE AND PROSPERITY.

MAY I WISH YOU ALL A HAPPY

CHRISTMAS AND PEACE IN THE NEW YEAR.

Embassy of Jamaica
Bonn, Germany
December 24, 1991
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® Manley furious = —

REPORTER

\
‘ , and others were no; Irea over the mat.
" ter were denied by Prime Minister
ea s o ro Manley, Reached through 4 spokesman,
2 the Prime Minister galq: “It Is abso-
;,'_l_’ulely not true”,

. 2 . Howard Hamilton, gen ral m
The Michae| Manley:led PNP administration was facing of Shell wag unaval[a%leefor cor:!rl:g:i
Possibly its biggest crisis last week after a row within the %overnment ministers were g5,

oW more than Js23 million in duties was waived in fa.  liooae el ] i e 1y S0t
vour of Shell Company (West Indies Ltd,) erate a nationa| lottery when it haq
atalon, ambassador at large and a close confidante of N thought that tp Government .
Prime Minister Manley and chairman of Petroleum Corporation  with a ftrong anti-gambling stance -
of Jamaica (Pcy), has resigned over the scandal, ;‘:‘ce:"’t even considering lottery ;.
Prime meter_ Manley was Mr Hamilton Is a memper of the Na-
sald to be “furious” on December tonal Executive Counej] of the PNP,
19 following meetings with a core i
of the Cabinet and key members Mﬂ]ﬂr row
of the petroleum and mining sec- Mr. Matalon res| ed a8 & result of
tors at Jamaijcg House. It wag Government's recogr::mendauon for a
the latest in series of meetings,. walver of duty op unleaded gasolene
starting with Cabinet' on Mon-; Imported by Shej). The company, one of
day, that Mr. Man]ey is said to’ the three main o)) marketing compa.
have held over thig jggye. nies In Jamalca, wag the first to intro.
Highly placed sources In the Govern- duce unleaded Basolene, the environ-
ment sald “heads woulg roll” up to the mentally friendly fuel, on the market.
Cabinet level, after Prime Miniater But {ts importation caused a major
anley concluded Investigations he row between the state of] refinery, Pe.
Was leading himaelf, into the matter, : trojam, Shell and the other major mar.
amaica House g kesmen would not keting ¢ompanies which argued that
say last week who hag asked that She|] :’p'e;;” treatment was being given out
glven the waiver, freein them from a
Paying J$23 million to the g:avernment. A punitive stamp duty was Imposed
But it s said that only the Ministry of on the imports. This way far in excess
Finance could approve the waiver, of the consumption duty of Jss.p o
However, the time of the granting of gallon paid by Petrojam” which blends
the waiver, and hence the relevant min. the product In Jamajcq.
later and officers Implicateq could not Up to August this Year when the |agt
be determineq. shipment of the Product wags recelved
Shell, In any case wags allowed to by  shell, the wajver represented
bring in a shipment of unleaded fuel In J$23,015,964.75,
August, sald to be the sixth such that A release Issued from the Office of the
amassed the Stamp dutjes and Customs rime Minister on December 19 sald
duties.

Petrojam, the Government o) refin-
ery, la the body responsible for the
Importation of fuel. Reports to the
Gleaner that four members of the Cab-
inet had offered to resign if colleague

Mr. Manley reported the matter to Cab-
Inet on Monday, after having received a

and a report of the clrcumstances lead-
Ing up to |t
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| he have newly moved up .

"Of the new team, Mr. Manley
3 said: “I think the new team is a

#ood one with the right blend of

experience and new faces. We are
¢ going to meet gt 2:30 tamorrow
" (Thursday) afteghioon to take up
‘the challenges of 1992 and
tbeyond.” He called for “calm de-
A Ytefmination” and asked “God’s
- $bleing” on the country.

DESMOND LEAKY

JOHN JUNOR PETER PHILLIPS BURCHELL WHITEM
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By Franklin McKnight

THE CABINET has been cut sharp-
ly, with P.J. Patterson, Deputy
Prime Minister, Minister of Finance,
Development and Planning among
those no longer in it. The number of
Ministries has been cut from 18 to 13,
plus the Office of the Prime Minister.

The administration will consist of
28 ministers, ministers of state and

garliamcntary secretaries, down from
9.

Mr. Patterson’s departure is the most signifi-
cant move announced by Prime Minister Mi-
chael Manley last night. in a natlonwide ad-
dress. His fall comes after days of widespread
calls for his resignation after a scandal over a -
829.5 million walver to Shell Co. (W.I). rocked
the government and led to the resignation of
:Horace_Clarkey, Mipgster of Mini
who recommended the wah}ei"?m
had signed the waiver.

Mr. Manley sald Mr. Patterson had written asking
not to be named In the new Cabinet. Mr. Patterson's
letter and Mr. Manley's response of “respect of the
wish” and support for Mr. Patterson's actlon are carried
on P. 12, a special Cabinet page today.

Hugh Small takes over the key Finance and Plan-
ning Ministry

Others dropped from the Cabinet Include: Ralph
Brown. Minister of Local Government: Frank Pringle.
Minister of Tourism: Douglas Manley. Minister of Youth
and Community Development. and Carl Rattray, Min-
Ister of Justice. (Mr. Rattray remains Attorney General
with responsibilities for Constitutional reform, but,ls
not In the Cabinet). i

Some portfolio responsibilitles have been amalga-
mated and new faces brought into the Cabinet while
some Ministers keep thelr previous portfolios.

Prime Minister Michael Manley. In naming the new
Cabinet Mr. Manley sald “The total number of Min-
isters. Ministers of State and Parllamentary Secretaries

5

n down to 28 fr

M
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* has been reduced from thirty nine to twenty eight.” The

full list bf Ministers of State and Parliamentary Secre-
laries will be announced this week.

The announcements have been eagerly awalted
since Sunday when the Cabinet, Ministers of State and
Parllamentary Secretaries resigned to allow Mr. Manley
a free hand In naming a new Cabinet, as he grappled
with the crisis In the government caused by the pre-
Christmas walver scandal.

Taking over the office as Minister of Finance and
Planning Is Hugh Small who was Minister of Industry,
Production and Commerce. Mr. Small was Finance
Minister In the last months of the 1970a PNP regime.

Other major promotions In the Cabinet Include:

® Sen. Carlyle Dunkley, a trade unlonist and former
Minister of Education who takes over the (changed)
Ministry of Production. Mining and Commerce (a partial
fusion of two previous ministries),

@ K.D. Knight who takes on Justice, with his Nation-
al Security portfolio. g
New faces at full Cabinet rank are:

@ John Junor, Minister of Tourlsm and the Environ-
ment. He Is an MP and forier Minister of State In the
Ministry of Construction.

® Desmond Leaky. Minister of Youth. Community
Development and Local Government. He was Minister
without Portfollo and acted as Minister of Mining and
Energy after Horace Clarke resigned.

@ Burchell Whiteman, Minlstry of Education and
Culture. He Is an educator and former junior minister
in the Ministry of Education.

Peter Phillips 1s now a Minister without portfollo In
the Office of the Prime Minister (OPM), with Cabinet
rank. He Is General Secretary of the governing PNP and
a former Minister of State In the OPM. il

Ministers keeping thelr previous portfolios are: Por-
tla Simpson. Labour Welfare and Sport: Easton Doug-
las, Health: Seymour Mullings. Agriculture: O.D. Ram-
lallle, Minister of Construction: Sen. David Coore,
Minister of Foreign Affairs and Forelgn Trade. and Sen.
Paul Robertson, who was recently given the added
portfolio of Public Service In addition to Information. At
that time he lost responsibility for Culture.

Of the new team, Mr. Manley said: “l think the new
team Is a good one with the right blend of experience
and new faces. We are going to meet at 2:30 tomorrow
(Thursday) afternoon to take up the challenges of 1992
and beyond.” He called for “calm determination™ and
asked “God's blessing” on the country.

E£T CHOPPEIL

HUGH SMALL..PROMOTED



@he Daily Gleaner o
(] ] 24
Editorial *

YET ANOTHER SCANDAL

The crisis rocking the Government at the end of the year comes
with the trademarks of bungling, carelessness and Inconsistency
which have characterised other crises in this regime. This latest
scandal on top of the effects of Government's macro economic
policles have together demoralised both the country and the admin-
Istration, .

One member of the Cabinet. Minister of Mining Horace Clarke,
has already had to resign over the scandal involving a $29.5 million
walver of dutles, granted to Shell Co (W.L), on unleaded fuel it hag
Imported.

But it Is clear that the resignation and statements from the
Prime Minister and Mr. Clarke himself leave unanswered several
questions and make necessary more action by the Prime Minister.

Both Mr. Clarke and Mr. P.J. Patterson, Minister of Finance and
Planning, were told by the Prime Minister in early November to
deal with the outstanding matter of whether Shell should be
granted the walver. Mr. Clarke. relying on a group of experts,
recommended to Mr. Patterson, that the walver be granted.

It I Mr. Patterson alone, as Minister of Finance who could grant
the waiver and did, Inspite of having knowledge, for more than a
year, that there was strong feeling against the granting of the
waiver. How then could Mr. Clarke resign and the Minister actually
granting the waiver not consider his own future in the Cabinet. it
seems Lo us that Mr. Patterson, who has been identified as a future
leader of the PNP, and a possible Prime Minister, should consider
whether it would not be prudent for him to stand by his colleague
who made the recommendation on which he acted and which has
led to the present crisis.

Mr. Manley himself cannot avold blame in his handling of the
matter. Mr. Patterson, whose judgement has come into questlon
over his decision to sign. and so breach a Cabinet policy over the
walver and the payment of duty, might well feel assured after Mr.
Manley went out of his way to exculpate him, saying that he acted
"In good faith.”

In all of this, what has also been exposed is the almost schizoph-
renic attitude of the government to the free market. The continued
policy to keep Petrojam as a monopoly. preventing the marketing
companies from Importing products without punitive dutles, is
counter to the present policles of the free market to which the
Government says it {s committed. That too {s an {ssue to be
resolved.

Jamaicans are understandably angry and confused over the
latest scandal and the way it Is being handled by the Prime
Minister. To help put wrong right, Mr. Manley must show firmness
and willingness to take hurd decisions. He should demonstrate
leadership qualities and point Mr. Patterson to them. Only then can
the Prime Minister attempt to pull the government together and try
to make next year a better one for the country than this year has
been.

Opinions on this Page, except for those in the Editorial
above, do not necessarily reflect the views of the GLEANER

The PNP is in
poor shape

By Carl Wint

THE People's National Party (PNP)
IS In a mess. After nine years In the
wilderness of Opposition. 1t re-
turned to power in 1989 ring-rusty
and dull at the edges. But faced
with the challenge of development It
decided that It would continue the
etonomic development policies of*
the eusted Jamalca Labour Party
(JLPY The buzz word at the time
‘was “continuity”,
“a

“= Mldway through its term the
PNP5-back 48 to the wall: The elec-
torate which.thought the JLP was
doing badly wheén-the dollar was at

J$5.50 to US81 now finds, that, (e "

PNP has brought the dollar {5 4833
to US81. Ardent PNP supporters
have slipped away, denying the Par-
ly and degrading Its popularity to
an all-time low.

You could sympathise with the
PNP If this lack of support came
merely from disenchantment with
the economic and soclal polictes
being pursued. After all, If the Gov-
ernment Is to govern well it has to
lake steps which are not designed
to win friends and Influence people

But more and more one gets the
Impression that It is not so much
the policies which are an affront to
the people of the country but a
seeming confusion in Government
and a lack of will to determine what
Is right and In the country's Inter-
est.

People recall the bad deal made
with John Rollina, and the fallure,
so far. of the country to get any
meaningful benefit from that trans-
action.

Now we have what should have
been a simple matter turning Into a
nightmare. Petrojam Is a state-
owned corporation, a protected mo-
nopoly. It is not required to pay
certain duties on imported petro-
leum products. Sometime in 1990
Shell decides to Introduce unleaded
fuel to the market. It approaches
Petrojam. That monopoly sits on its
fanny for a year.

Shell is impatient. it brings In Its
own unleaded fuel and seeks a
walver on certain penal duties. The
Government grants the walver.
Subsequently Petrojam starts bring-
ing In Its own unleaded fuel. Shell
does not buy from Petrojam. on the
basis that the quality does not
match what it has been importing.

Now you would expect that the
Government would either state to
Shell. In writing, you will get no
more waivers, so buy from Petrojam
or stand the consequences. But ap-
parently nothing of the sort hap-
pens, despite the fact that the
chairman of Petrojam. Mr. Ell Mat-
alon, 1s against the waiving of any
dutles for Shell

Implicatidns

As far as | am concerned one can-
not blame Shell. It Is a business and
it has been hearing all this govern-
ment talk of the free market, dereg-
ulation, Iiberallsation and what
have you. It seems the company
Fven pointed out certain legal impli-
catlons If the walver was nol grant-
ed

Bui the matter Is not dealt with

at a level to solve a problem. One
would have expected that Minister
Horace Clarke would have been
guided by the officers of Petrojam,
led by its chalrman. It now appears
that he had guidance from some of
the officers and over-rode the chair-
man.

We do not know whether chair.
man Matalon had had to glve assur-
ances lo PetrojJam’s suppliers that
Shell would not be glven a walver
We do not know a lot of things.
What we do know Is that Mr. Mat-
alon felt betrayed enough to hand in
his resignation. !

. Prime Minister Michael Manley
knew about the matter. That has
been established. The Finance Min.
Ister, Mr. Patterson, knew about It.
That has been established. Mr.
Clarke says the Prime Minister told
him and Mr. Patterson to resolve
the' Issue. which they did: in that.
Mr. Patterson acted on'Mr. Clarke's
recommendation.

It appears that Mr. Clarke was
not all Ipclusive with his Informa-
tlon to Mr. Patterson as he should
have, and that he made an error of
Judgement In not after all taking the
matter to Cabinet for a resolution.
In any event he resigns, whether
forced to. or doing so voluntarily

He goes on the radlo programme
‘Exposure’ and makes it known
that the Prime Minister was aware
of the Issue. which leaves Mr. Man-
ley looking bad. The Prime Minister
admits he knew of the (ssue but not
of the walver, and makes out that
Mr." Clarke 1s lying. Accordingly.
that will have to be dealt with by
Cablinet and by the Party hierarchy.
So It looks as If Mr. Clarke is In
more trouble.

Implosion

But the Jamalican people are not
satlsfled. They want Mr. Patterson's
head on a platter. Mr. Manley Is not
yel ready to play Herod (o the pub-
lic's Salome.

Don’t go away folks, the effect of
the implosion 1+ not yet over. There
are strong rumours that there |5
much more to the Issue than meets
the eye. It I1s being suggested in
some quarters tha. at the root of the
Imbroglio (s . political ambition.
Some don't see Mr. Patterson as the
helr-apparent to Mr. Manley. They
want him out.

Well the factions are lining up to
pick at dry bones and find suste-
nance. meanwhile the country goes
to pot. In the final analysis, Mr.
Manley cannot escape the charge
that he must be blamed for the way

the matter has been handled. There |
Is no doubt that there is a clear |

need for strong leadership at the
centre of the Party. Right now the
PNP Is looking much llke the Na-
tional Workers Union (NWU). a
shadow of its old self.

The {nformation now before the
public could have been put out-
much earller and would have put an
end to all the uninformed specu-

latlons and Innuendoes. The PNP Is |

Its own worst enemy.
Carl Wint (s Assistant Editor at
the Gleaner.
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STATEMENT FROM
THE SHELL COMPANY
(W.l, ) IiIMITED

Unlike leaded gasoline. unleaded gasoline

poses no danger to the environemenl nor any

threat to public health.

In May, 1990, Shell pioneered the introduction
of unleaded gasoline into .Jamaica. At fhat
lime the Government had a duly structure
designed fo protect the Refinery from competi-
tion relaled lo those products which they
produced. Although the Refinery- imported
finished products, it was relieved from the
Customs Duty and Stamp Duly.

The Refinery did no! produce unleaded gaso-
line. Shell approached the Refinery with ifs
plans fo introduce unieaded gasoline o the
market and sought assurances of the Refinery's
ability fo produce and supply the product.

Affer wailting over -one year for such assur-
ances Shell decided to import and distribute
unleaded gasoline ( consistent with ils global
markeling policy). Shell was satisfied that the
infroduction of unleaded gasoline did not run
counter fo Government's policy. given the
health and environmental benefits.

Shell fully expected that the duly regime which
applied to Petrojam would be applied to Shell
it the principles of fair competition were fo be
upheld. It would not have been possible fo
introduce the product on the market if the
Stamp Duly and Customs Duly were not
rebaled since the consumer would have had to

<pay‘ some J$8.00 — J$9.00 per gallon more
for the product.

_In due course, Shefl made representation fo
the Government for rebate of the Stamp Duty
and Customs Duly and this was granted. This

. meant that Shell received the same ireatment

v| { as Pelrojam,.that is, it received the same level

of rebates and paid the same duty.

Shell failed in ifs efforts fo arrive ‘at someé " |
...equilable arrangement with , Petrojam- for . .

supplies of unleaded gasoline of the qualily

“v“and’ specification which Shell had successfully

: mtroduced Shell therefore continued to supply
N Ihelr customers with product which they
imported directly.

Since both Shell and Petrojam were imporling
the product, Shell confidently expected that the
_ principles of fair compelition would continue to
apply and that the company would be accord-

. ed|equal freatment. Accordingly, Shell applied

for, and was granted, the rebates applicable to

! Petrojam.
" Shell has gained no benefit since the full value

of the rebates granted were already passed on
fo the consumer.

. The Government has lost no revenue since
Shell has paid the identical dufies which the
Government infended to collect on |mporls, of

; unleaded gasoline.
!

The Shell Company (W.1.) Limited

Uecember 21 1991
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The Jamaica Record

“MANLEY POINTS THE WAY FORWARD

(Full text of Prime
Minister Michael Manley's
broadcast to the nation

ANt riE)

A
L hen I spoke to you

nuel
.:1; o 1, 1 on  Wednesday

‘r»ight I-said that I was going to
l,,.1:][) another broadcast in
. wihich I would talk about 1892
It ther things which I think

Lobe e
,,fp.rq:j,mmnantforusall
w1y - Howewer, the more I thought
anaha.litﬁnmeilbecmclaar
that the things I want to share
withgon would be hard to fit into
one discussion. So, what I plan to
; 'dnhdmivmhunesaofmm
and then a final group of
next week Sunday night.
' Tonight I am going to con-
‘-b-iﬁnh on three things: the
; 7 and what we need to do
“. becondly, a number of impor-
tant questions involving integrity
in our national life, including
. jpublic accountability and, - third-
-ly, some very Important ques-
-¢flons igvalving our government,
“its shape and its purposes in the
‘new-world that is taking shape
around us and here in Jamaica.

Neat Sunday night [ want to
_talk to you about the opportuni-
“ties that will exist for people and
some of the challenges which

only you the paoplo can meet
-ﬂthllwﬂh .

"'l\hlﬁ'ankness

, Let us start at a level of total
frankness with each other. I
know most of you are hurting;

_ and some of you are hurting very
badly. [ truly wish this was not
the case. Many of you are asking
. why has the dollar slipped; why
* are the prices rising when Is it
mh-ﬂ'l'

. =} am golng to spend some
. time tonight talling you what we
need to do to stop the dollar slid-
ing, to stabllise the prices and,
therefore, to bring this part of the
problem, and it Is the worst part
of the problem, to an end.

and, I'm going to add a final
Ingredient and hope that you
understand what I mean - all
those other things I just men-
‘tioned have to be driven by thal
combination of things made up of
energy and an element of "hustle’
and plenty "smarts”. If this is to
happen we must stop being
afraid of the stupid idea that only
the 'big man’' can make profits.
We must stop the stupidity of
believing that the private sector
means only one set of so chlled,
‘big people’.

We must come to learn that
the smallest shoemaker is part of
the private sector, and repairs
shoes to make a profit. The infor-
mal trader who takes some local
yams and escallion and jumps on
a plane to Curacao or Panama to
sell and earn foreign exchange is
a member of the private sector
and does it to make a profit. And
she has to take a lot of courage
and initiation and has to be very
smart to do it successfully.

. The small farmer in the hills
of Hanover who grows yams to
sell them in the market is a mem-
ber of the private sector and does
this to make a profit.

What we are now doing is to
create a whole system in which
everybody, big and small, will be
encouraged to use their energy
and their intelligence to find a
way to produce something that
we need in Jamaica or can sell

> abroad to make income for them-
selves, to provide some work for
others and where possible sell it
" abroad to earn foreign exchange.
And that foreign exchange is like
the blood in your body and is the
lifeblood of our nation. That is
what we call setting up a market
economy. :

1 tell you this is the only way
we can build a country of pros-
perity and strength. I tell you that
until we have this prosperity and
strength we will never be able to
find the money to improve the
achools and the hospitals and the
roads and the buses and the
postal service and the day care
centers and the playing flelds for
our children and all the other
mna which make life worth liv-

Then there is the question of
utilities like electricity and
water. The same problem
applies. We cannot have those
things run at a loss which then

"o

hastobepmdfnrmzlofmebud-

get which should be building the -.
schools and houses and fixing’

the roads. So there will be some
movement in prices in these
things for the exact reason that
we cannot pass the problem to
the budget. What we really have
to do is to make these utilities
efficient and help our farmers to
become productive so that Y
can feed us at reasonable pr}
and make a reasonable pr’t
and living for themselves.

But when all that is said and
done, the main cause of the
Increased prices has come from
the slide In the values of the dol-

Liberalisation
The liberalised foreign exchange
regime is ane of the comerstones
of the market economy. And so

do is to bring the whole of the
government's operation, includ-
ing the budget, Bank of Jamaica,
the utilities and everything else
into balance where we do not

Prime Minister Michael Manley

spe!)d more than we enm.

* This same principle has to
be extended to cover the banks
and the financial institutions. It
doesn't work in quite the same
way with them because they have
other functions to perform that
are important to the country. But
even they can help push money
into the system which scrambles
to buy the foreign exchange and
pushes the value of our dollar
down. So for a while even credit
has to be tightened.

Controlling inflation

I am now going to put in more
technical terms exactly what this
means for the management of the
economy for the rest of this year.
The immediate challenge that
we now face is the control of

within, say, six months. The extra
earnings from the tourist season
will help because they will put
more US dollars into the system,

‘but we also have to check that

extra flow in Jamaican dollars. It
occurred to me that it is just as if
you had a cut on your leg. You
are bleeding and slowly getting
weaker. If you apply a tourniquet
it will hurt you but it will stop the
flow of blood and save your life.
You can then patch up the
wound, take off the tourniquet
and go about your business.

Luckily, the tourniquet does
not have to be on for long I have
instructed everybody in the
Government to apply the tourni-
quet so that we can stabilise the
dollar, bring down the interest
rates, kmow that we have a sound
economy once and for all and all
can go about our business mak-
ing the country strong and allow-
ing that better life which we all
want for ourselves and our chil-
dren.

But a market economy spe-
cially needs the highest levels of
public and private integrity. Let
me give you some examples.  {

When one person or one
company finds a way to avoid
paying taxes they do every kind
of damage. They benefit if roads
are fixed or schools improved -
but it is others who pay for It
Every other honest person who

pays taxes then says, "If you don't .

pay, why should I7° And so you

start a rot through the whole sys- *

Take another example.
When a company deducts
Housing Trust, National
Insurance or Education Tax
money, the worker has made his
contribution to those things. But
when that employer does not pay
these monies over to the authori-
ties, the employers are using the
workers' hard eamed contribu-
tion for their own benefit; they
are depriving the nation of pub-
lic funds needed to build the
financial base for these institu-
tions and cruelly undermining
the system for their own benefit.
By the time we are finished
with all these things that people
think are smart and which are
really dishanest and unpatriotic,

a major reorganisation of e
Clvil Service. I have begun
restructuring Ministries. We are
determined to have a qiore cost
effective government.

.Atthe same time | have puta
top expert to work to cut.down
that obstacle course where you
have to go through twenty stages
of 'red tape’ just to export a pair
of shoes. As to trying to start a
new investment - I won't even
bother talk about it! t

So we are working at our end
to make government a help
rather than a hindrance as we
push for production. But | think
that we are also ready for a more
fundamental exercise. Our gov-
emment and its structures were
set up in the days of colonialism
and in the transition to indepen-
dence. ) .

Even after 1062 the model
was designed for a different kind
of economy. We are now suffi-

ciently well on the road to a gen-
uine market economy to carry
out a complete reexamination of
the question: what is our govemn-
ment for, what do we expect of it,
what is it there to do?

I have decided to set up a
group of experts Including
thinkers, practitioners in govern-
ment and private secfor man-
agers. They are to carry out a
wide ranging analysia of our gov-
ernment and ijs. departments;
our statutory corporations and
similar bodies; even our tom-
modity boards. They will be sup-
ported by resource people drawn
from our senior civil service and
management consultants. They
will invite.comment and analysls
from the private sector, the trade
unions, the professional bodies
and the public. O

They are to make ‘their
report to me by March 31st and
their work will help us direct the
task of reshaping a government
as ‘enabler’, co-ordinator, devel-
oper of our human resources and
guardlan of social Justloe and
human welfare.

Obviously they cannot dve

- us a detailed hlue-print in that

time. What they can do is make

\ sure that our efforts at restruc-

turing are pointed in the right
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. Pirst let me tell you that
rthere ts w-reason and a purpase
v:behiEd 1t all As I have said over
and ovesand say again; we will
+: never turn Jamaica inito a land of

prosperity and happiness until
nﬁﬂﬂnwbbﬁlﬂsm

Md-prhallntmmpda
with 179 other countries in the

Mmﬁnnhvebmb
mwummw
in our hotels
leﬂa.mﬂl!wagdmmﬂ-
lion visitors last year we must
regard that as a joke and work to
ot two miition visitors here next
year, or soon. And we must set up
computer and data.servicing
compapies that will make sure
that international alrlines want

us thelr records and
SR
that hotel chains

want to keop some of their
h u;:bhcqmdlwuugom
or thirty years since
Independence we have been fid-
dling grosnd with the problem
rand youzs all we have
‘to show for it Is over four thou-
{sand million US dollars of debt, a
lot of poople who are #till poor, a

-
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stifl fxr below what you need and
-doserve and all the other things
which leave you =0 frustrated
-and often in despair

One way to solve
problems

I have come to realise that there
is only one way to salve all these
problems and that is to find the
way to make the economy pro-
é dycﬂwauieﬁciem.

To do this we have to turn
Jamaica into what we call a mar-
ket economy whlchlsdﬂvmhy

U PR R Y 7Y DR
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- wldﬁutndlchlmthoame ;
' thing.

No turning back
Make no mistake - what we are
doing will not be tumed back - it
cammot be turned back - it is irre-
versible. I have a new team in
place, but I must tell you that
both the members of the former
taammdmanewteamanm{‘
pletaly united in the determipay!
tion to see this thing through. ,

‘meleadcumpoﬂhel!anl‘
of Jamaica, the Pl
Institute and the Ministry of
Finance are all united in this
purpose. - !

Obvioualy it is going to take
time, but we are part way across
the river that separates the old
system and the old ways from the
new system and the new opportu-
nities. That is why people talk

Our first task has got to bo to
stop the Inflation, stabilise the
dallar and stop the prices rising.
As soon as we can do that the
interest rates will start to come
down, people will be able to plan
their lives once again and we will
be set for the real economic take-
of - . "

Now let me separate two
things for you - not because 1

think it makes it easier for you

but because | want you to under-
stand as much as possible.

Thete used to be a number
of things that were subsidised.
Bodies like the IMF have insist-
od that we stop any programme
of subsidies or they will not lend
us the money; and if we don't
have that foreign exchange the
country will crash. But in any
case, we have to face a situation
one day when we were going to
be forced to chose between hun-
dreds of millions of dollars spent
on subsidies where those dollars
are needed to build schools and
houses and hospitals. One day we
were going to have to choose
between

food which makes the farmers of
forelgn countries wealthy and
comfortable; or giving our farm-
ers the q)poﬂunlty to feed the
people of their own country. So
let us not waste time blaming
averting on the IMF. Some of
these things we had to do
anywsay.

The final lot of subsidies on
food come off this month, but
aﬂerﬂm! umlsitasfara:.the

there is no question of turning
backtotheoldsystemofaﬁxed
exchange rate because if we did
the whole road to our new oppor-
tunity would collapse. What we
have to do is to use the methods
damrhetaemnwtobrlngun

Iwouldnowldceto

mecms licence - that zs
ot

[
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what they like.

inflation as 1 have mentioned
before.

The rato of inflation dops not -

exist in a vacuum and is related
to the overall public sector
deficit and ‘the exchange rnie

we begin to suffer an undermin-
ing of the entire social structure.

I kmow that the example must bo -

given at the top, but it must also

be the pattern at every level of

ﬂ\soo\mh'y‘slife.

a wond about mtegnty and dzscr,-
plme Some people nght feei that liberalisation really

the fneedom for everybody to do
ink coyld be Jurther from the case.

When 1 addressed the new Cabinet on Thursday I stressed
the mpmtance of absolut_f integrity, carqud accountability,
and constant attention to detail. Every country needs a
gmmnmentthatzs Iwghmzpwnapleandlornganwork

© -

slide i3 the value onbe dollar’
‘under tnanners'. And the only
way we can do that is to dry up
the supply of extra Jamaiean do}-~
lars that is floating around trying
to buy foreign exchange to
import goods from abroad or
whatever else people need. Of
course this includes luxury goods
as well as things that we really
need. But if we cut back on these
loose, extra Jamaican dollars,
people will have to buy less ho-
ry goods and eventually the
whole thing will stabilise. And it
will stabilise when there are
enough US dollars and other for
eign currency to meet the
amount of local dollars at a rea-
sonable exchange rate. .

Now you ask me; what do
you mean by extra local dollars?
Extra locat dollars are left float-
ing in the aystem when the gov-
ernment spends more than it
eams. That is to say, when every
single dollar that is spend by the
Government budget and all its
different agencies comes to more
than every single dollar collected
through taxes or through water
rates or electricity bills, what is
left over is called the deflelt. All
that means is spending more
than you earn. But this differ-
ence between what the govern-
ment earns and spends, is one of
the biggest factors pushing the
value of our dollar down and the
price of goods up. This over
spending has been going on for
more than twenty years and it
sunply must stop!

4 s O eee B

me:amr&m dollar. We intend
to deal firmly and drastically
with the public sector deficit,
which, ovas the course of next
year will be reduced from a cur
rent level of 25 percent of Gross
Domestic Product to one half of
one percent This will mean that
the whole government, including
government enterprises and the
Bank of Jamaica will have to live
within their means and to set an
example to the whole cauntry of
steady and firm management of
resources. This is what good
housekeeping is all about.

The contral of inflation and
the stabilisation of the dollar will
also require that strong mea-
sures be used to reduce the
money supply. The government
has recently passed legislation to
increase the liquid asset ratios
which are required to the com-
mercial banks. This will mean
that high intereet rates will con-
tinue. These measures are abso-
lutely essential if we are to hait
inflation and create the stable,
predictable, econamic environ-
ment which will encourage
investment M

We
promhaonlhk
ple reason coatinued infla-
tion will only life worse for
all of us. The high interest rates
are the short lerm trade off for a
stable dollar. Meanwhile, we are
going to run a tight ship.

1 have been trying to think of
a way to get actoss what | mean
to you. We have o gat one final
set of shock measures'1y, stop the

not, com-
for the sim-

1 havetold all the authorities
canceined that they are to get to
work to tighten their investiga-
tion of any form of tax evasion
whether it is income tax or cus-
toms duty or the new General
Consumption Tax. 1 have also
told them they must proceed
without fear or favour whether it
is big people or little people;
whether it is PNP or JLP.

In the zame way we have to
be disciplined. If we nin a busi-
ness we must set the example at
the top. If we are a worker, we
must pay attention on the job,
turn up on time, follow safety

and demand training pro-
grammes if pone are available.

If we are driving on the road
we must have a sense of care,
responsibility and courtesy - and
while driving how about thinking
of the next person instead of
throwing every bit of dirty paper
and orange peel through the win-
dow turning o highways into a pig
syl

If we have children, find the
time to teach them values and
help them with their homework
Some of these things may seem
small but every one is important
if a country is to be worth living
in

Reorganisation of
Civil Service

1 now come to my last point

direction.
* The group will
Prof. Rex Nettleford. - .-
Its members will consist of
Sir Alister Mclntyro -
Vice Chancellor of
the University of the
West Indies Prof. Edwin
Jones - Dean, Faculty of
Soclal Sciences, -,
University of the West
Indies Mr. G. Arthur
Brown - Govemnor of the
Bank of Jamaica Dr.
Marshall Hall - CEQ,
Banana  Producers
Association Mr. Keith
Panton - CEO, Alcan
Jamaica Mr' 0. K.
Melhado -1 Vice
President, Desnoes &
Geddes Limited Mr.
Louis Lindsay - of the
Department ' of
Government - University
of the West Indies
Ms. Dawn Ritch, *}'"
Advertiungl]’u lie’
Relations/Markefing
%
Tough times ahead .,
As I said at the beginning theae
are tough times but countries
like Mexico, Veneruela and
Brazil took the bald steps that we
are taking now. They went
through pain and now all are
becoming booming success sto-

'l‘he whole of Eutern
Europe, from Russia to Poland is
just starting down the same dIfff-
cult path and for the same rea-
sons. By comparison with us they
are in chaos now - but you watch
them allin five yaarstime. )

E.Vel'lmel}n!mds&ﬂuand
Canada are going through vedy
difficult llmes with stagnant
eemmnﬁesandnsxctmmpw-
LSowemmtt!hmlym
havmgnhardam:emm

Buthhelbemwemsdxgto
pull through because the path is

right

Next week I'm A:lng 30 Ialk
about opportunitias that are
coming on stream with MIDA, on'
the land, through pﬂvnd:aﬂou)
and other possibilities, and I'm:
going to point out that in the end,
it is you, the people, it is the pri-i
vate sector, big and small, it is all”
of us who have to make thlsmut'
work.

bu until next Snuuluy xugm

aarheacds tane sa s di esvaems 1 onesadir takes
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The career of
P.J. Patterson

P.J. PATTERSON, who was seen
up to a few days ago as the heir
apparent to Michael Manley as
leader of the PNP and possible
leader of the government before
the end of the present five-year
term, has had years of service in
government, after a distinguished
academic career.

He started his career on the
academic staff of Munro College
(1959-59), going on to Jamaica
College (1959-60). He then moved
on to the Jamaica Industrial De-
velopment Corporation (JIDC) as
Overseas Research Officer (Euro-
pean Offices) for the next two
years.

Having previously gained his
law degree at Middle Temple, a
Leverhulme Scholar and Sir
Hughes Parry prize winner, he

he was appointed Deputy Prime
Minister, a post he held until
1980 when the JLP rallied to
trounce the PNP in the October
general elections.

Mr. Patterson: returned to his
law practice with the firm Rat-
tray, Patterson, Rattray, however,
the political tide flowed favourab-
ly for the PNP again in 1989 and
once more Mr., Patterson was
back as Deputy Prime Minister.
And speculations that he was
being groomed as heir apparent to
Mr. Manley grew when he was
given a “super Ministry”, that of
Minister of Development, Plan-
ning and Production covering 22
departments of Government and
20 subjects.

However, In November 1990,
there was a minor change in Gov-
ernment and Mr. Patterson glven
the new role of Minister of Fi-
nance, Development and Plan-
ning, with Production being
added to the Ministry of Industry
and Commerce. Prior to that, Fi-
nance Minister was Seymour
Mullings, who was then shifted to
Agriculture to replace Horace
Clarke, who moved on the the
Ministry of Energy and Mining,
previously run by Mr. Small.

In accepting Mr. Patterson's
wish not to be a part of the Cab-
Inet, Mr. Manley told him: “At the
same time, | am extremely
pleased to learn of your intention
to devote your time in the Imme-
diate future in your capacity as
Chairman of the Party to the ur-
gent tasks of rebulilding the orga-
nisation nationally and to devote
special time to your own constitu-
ency. Both the movement and our
national political life will benefit
Immeasurably from this impor-
tant decision.”

Full text of both letters appears
elsewhere on this page.

took up legal practice at the Ja-
maican Bar in 1963,

Between 1967 and 1970 he
was a member of the Senate and’
Leader of Opposition Business {n
the Senate. In 1970 Mr. Patterson
became a Member of Parliament,
representing southeast West-
moreland and was appointed Op-

'P.J. Patterson
ey | stands down

im iy By Clinton Pickeri e
His strides In the party were y aton rickering

rapid and he came into proml-
nence in 1972 when he success-
fully steered the PNP to victory at
the polls, as Natlonal Campaign
Director. He gave a repeat perfor-
mance in 1976.

In the PNP Government of
1972-76, Mr. Patterson served as
Minister of Industry, Tourism and
Foreign Trade. His portfolio after
the 1976 general election was
that of Minister of Foreign Af-
fairs. Foreign Trade and Tourism.

He was pushed even further up
Lhe political ladder in 1978 when

“

G

DEPUTY Prime Minister and
Minister of Finance. Devel-
opment and Planning P.J. Pat-
terson is out of the new Cabinet
announced by Prime Minister
Michael Manley last night.

He is to concentrate on his
work, as Chairman of the Peo-
ple's National Party which,
according to opinion polls, is
badly trailing the Jamalca La-
bour Party In popular support.

Based on letters exchanged
between Mr. Patterson and Mr.
Manley on Tuesday. December
31, on that day Mr. Patterson
asked to be excluded from the

new slate ‘ Mr. Patterson said: “While the

"It Is my wish at this time to" yalidity of my exercise of the
be allowed to concentrate my power to grant the walver cannot
energies and attentlon on a pe impugned. it Is now clear that
range of political duties as Chair- had I Insisted that the Ministry

man of the Party and its Cam- . of Mining and Energy first place
Co ttee gnd In my Par- |ts recommendation before the
afforded an opportunity to ais- i

: t
| be am therefore Lo request al  Cover  thal the . consultations
ation as vou proceed to the ap- Within that Ministry had not tak-
Yo 1B P en place In accordance with the

pointment of the new Cabinet.” mandated framework and.there-
sald Mr. Patterson. fore Issues arose for the Hkely
Mr. Patterson figures promi- consideration of Cablnet.”

nently In the latest scandal that Mr. Horace Clarke. former
led to a crisis in the Government.  Minister of Mining and Energy
It was over a 829.5 milllon walv- was the first casualty of the
er on duties granted to Shell Co. scandal.

{W.1.) Limited on that compa.ay's (Moreon P.J.. p. 12)

L ma et e
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Importation of unleaded gas.
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Scandals involvin

1

HE scandal over a

$29.5 million waiver
granted to Shell Co.
(W.I)., and the subse-
quent resignation of Ho-
race Clarke as Minister
of Mining and Energy
have drawn attention to
the role of Deputy Prime
Minister and Minister of
Finance P.J. Patterson
who signed the waiver. It
has also led to calls, in-
cluding from the Opposi-
tion, for Mr. Patterson to
resign. Those calls have
generally referred to pre-
vious controversies
which involved Mr. Pat-
terson or with which his
name has become asso-
ciated, Here is a look at
some of them:

Iran sugar deal

In 1874, the. Qovernments of Iran
and Jamaica entered Into an
agreement for the sale of 50.000
tons of sugar annually over a five-
year period. The agreement broke
down after the first 80,000 tons of
sugar..were shipped to lran. Follow-
Ing this, Establishment Interfibre
— the United States consortium
which acted as agent for the Gov-
ernment of Jamaica — claimed
USS10 million from the Suger In-
dustry Authority (SIA) of Jamalca.
The claim was honoured by the SIA
and a row started after Opposition
Leader Edward Se:ﬂ"charged that
there were Irreg| ttes in the
agreement.

Chief Justice, Kenneth Smith,
who had heard evidence Into the
Iran Sugar Deal from December 11
to 14. 1878, In his report sald:
“Not...even a susptcion of corruption
on the part of anyone, either in the
Government of Jamalca or the Sug-
ar Industry Authority” had been
revealed after close examination of
the deal.

- The Chtef Justice found that “Mr.

Richard Fletcher (then chatrman of
the SlA) may have been lacking In
experience and may perhaps be ac-
cused of faulty judgement In dis-
counting the compensation payable
to the Americans, but It Is quite
clear that at all times his only mo-
tive was to drive the best bargain
for the authority".

Giving evidence before the Smith
Commission In December 1978, Mr.
Patterson, who was now Deputy
Prime Minister and Minister of For-
eign Affairs, told the Commission
that tn the 1974, as the price of
sugar increased, there was a flood
of enquiries, some through the Min-
istry of Forelgn Trade and some
directly to the SIA. He said that as
far as the one about lran was con-
cerned the inquiry was directed to
the SIA.

He sald that In July (1974) Mr.
Fletcher menttoned an interesting
Inquiry to him, "but he did not take
any cognition of the matter at that
slage.”

Mr. Patterson sald that the first
time it came officlally to his atten-

tion was when Mr. Fletcher wrote to
Leslie Wilson of his Ministry, and
this resulted in a meeting on that
same day. It was then agreed that
the chalrman should meet with the
iranian (nterests but any agreement
should be on a government-to-gov-
crnment basis as “we wanted to
have an agreement between the two
governments”.

Richard Fletcher. who was then
Minister of State In the Ministry of
Finance. told the Commission of
Inquiry that he had discussions
with Mr. Patterson, who at the time
of the Iran Sugar Deal, was Minister
of Industry. Tourtsm and Foreign
Trade. He said that at one of tge
meetings It was agreed that he
should meet representatives of the
Iranlan 1interests to discuss. ar-
rangements on the understanding
that Jamaica would be selling the
sugar at 160 Pounds Sterling per
ton and any agreement reached
would be made between the Gov-
ernment of Iran and the Govern-
ment of Jamalca.

On the last day of the inquiry,
Mr. Patterson satd that he did not
recall recelving any documents
from Mr. Fletcher and that the SIA
chalrman opened the ‘meeting by
briefing him about the Iran Interest,

He sald Mr. Fletcher had indi-
cated at the meeting that the con-
tract was for the SIA to sell to one
party. to be sold eventually to iran.
He satd that his understanding at
the time was that this process came
about because the Iranian Govern-
ment was not Indulging on a gov-
emmem-to-%:avernmem basis prtor
to thetr purchase of the commaodity.

Examined by H.G. Bartholomew
from the Attorney General's office,
Mr. Patterson said that he was not
advised before the payment of the
USS10 milllon was made. to -the
Americans. He said that if his ad-
vice was scught at that time he
would have sanctioned the payment
because there were good reasons.

Asked by the Commisatoner tf
the payments tn Swiss banks had
Incited any suspicton on his part at
that time, Mr. Patterson said no.

adding that it was clear to him that

the people involved were people
secking a tax haven.

The Luana

oil project

In July, 1973, the Luana Devel-
opment Company was formed to

“pave the way" for the setting up of -

an oll refinery at Luana Peoint, St.
Elizabeth. Mr. Patterson. who was
then Minister of Industry, Com-
merce and Tourism, made the an-
nouncement on July 18, 1973, at a
publtc meeting held at Black River.

The announcement was grected
by the meeting as a positive sign
that the project was going ahead.

In November, 1973, Mr. Patter-
son announced that in apite of the
prevalling en crisis, sufficlent
supplies of oil would be secured to
make the Luana refinery operatio-
nal. as the plant would not be de-
pendent on any one source for fu-
el.He said that preliminary work on
the plant was progressing on sched-
ule and that actual constructton
would begin in either May of June
1974 on a phased basis. .

On February 7. 1974, G.R. Wood-
ham, who was executive director of
the Luana Development Company
announced that a reflnery larger
than the one first planned, to cost
8450 millton and to be capable of
future-growth was then being con-
sidered.

He sald that if this new plan was
approved. the Luana project would
be starting In the middle of 1974.
instead of the beginning of 1975.

The project never became a real)-
ty. although it was announced that
work had started on the initial site
of the revised USS132 million pro-
Ject in July 19786.

The Rollins
land deal

Mr. Patterson's name has also been
assoclated with what many Jamal-
cans regard as the "scandalous”
Rollins land deal.

Under the “deal”. the Govern.
ment of Jamalca sold 2,700 acres of
land in a prime area for devel.
opment, In St. James, to American
investor John Rollinsfor J836 mil-
lion, after a protracted stand off
between the Government and Mr.
Rollins. Mr. Rollins in fact ap-
proached legislators in the United
States to block atd and trade ar-
rangements to Jamalca, to demon-
strate how he felt about the stalled
business with Jamaica. -

The “deal”, which was finaltsed
In August 1989, Invited angry com-
ments from the Opposition JLP
Leader Edward Seaga and from
many other Individuals, who felt
that the Government had sold the
prime real estate for far too little. - ¢

Bruce Golding, Opposition
spokesman on Flnance, described
the Rollins deal as a sell out for
which the Government and Mr. Pat.
terson. must stand condemned. ..

He sald that Mr. Patterson, who
was primarily responsible for the
scttlement, was no stranger to bad
deals which had cost the country

huge suma of money.
According to Mr. Golding; "It was
principally Mr. Patterson who

struck the famous Iran Sugar Deal,
in which the Government paid aut
US810 million to some shady Amer-
tcan mtddleman as advancecommts.
sion on the sale of sugar to Iran
which never materialised. The na
loss to Jamalica In the Rollins Deal
is far greater than the US810 mil.
lton lost In the Iran Sugar Deal.”

Mr. Golding said that the 2,738
acres of land transferred by the
Government to Rollins at a total
cost of J838 million, worked out to
about 30 cents per square foot,
Including prime beach lands and
the Rose Hall Golf Course. Some
real estate agents suggested the
lands were worth ten times that. .

Responding to the criticisms, Mr.
Patterson sald In August last year
that the deal. far from giving any
special advantage to Mr. Rolling,
represented the best possible value
that could be obtained for the lands.
Opposition Leader Edward Seaga
had sald that the deal was not in
the natlonal interest, but Mr. Pat:
terson deciared that the sale was In
the nattonal interest. He satd that
the agreement was fair and equita-
ble to both sides. .
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PJ did not act
unreasonably

THERE (s no legal basis on which
Shell can claim to be entitled to the
waiver.

The Attorney General's report.
dated December 30, 1991, to the
Prime Minister on the Shell duty
waiver scandal. sald even if there
were “procedural deficlencies this
could in no way invalidate the sub-
stantive exercise of the legal power
conferred upon the Minister of Fi-
nance to grant the waiver.” and that
“the decisions taken In the exercise
of those legal powers are binding on
the Government.”

The report satd the Finance Min-
ister held consuitations with the
Mintster of Mining, sentor officials
of both ministries and the general
manager of Petrojam, where recom-
mendatfons were made, and the
walver subsequently granted by the
Minister of Finance.

The Attorney General's Report will
be published verbatim In The Sun-
day Gleaner

Bearing the signatures of Carl Rat-
tray. Attorney General: K.O. Rat-
tray. Solicitor General and Patrick
Robinson. Deputy- Solicitor General,
the report indicated that this was
ithe second waiver of Yuties on Im-
jported unleaded gasoline. granted to
Shell. An applicatton made in April
1991, sought the assistance of the
Mintster of Mining and Energy in
support of their discussions with
the Ministry of Finance to waive
import duties, thus placing Shell in
7the same position as the Govern-
ment-owned refinery, Petrojam.

And while the actual importatton
of the product Is lawful and “duly
authorised and in accordance with
the Trade Act,” It did not eliminate
the payment of customs and stamp
dutles unless a walver was granted,
but there Is no legal basis on which
Shell can claim to be entitled to a
waiver, the report satd.

Shell's first application for a
waiver in May 1990 was turned
down by then Minister of Finance,
Seymour Mullings, who instead

ranted a remittance on aggregate
import duties In excess of $9.85 per

.— Attorney General

imperial gallon. Mr. Mullings' letter
to Shell also said that “should ¢he
Attorney General advise that Petro-
jam {3 entitled to any duty conces-
sions. such concessions will be
granted to your company."

Later, however. the Cabinet
amended the relevant Acts to
exempt Petrojfam from the payment
of duties on fuel. Shell's later appli-
cation for a waiver was made *in
order to leave us in the same poai-
tion as Petrojam”. It was granted in
July 1980 with clear tndications
that the waiver did not apply to
future importations.

But according to the Attorney
General, Shell contended that it had
8 “legitimate expectation that sub-
sequent importattons would be deait
with on the same basis as importa-
tions by Petrojam of unleaded gaso-
line." However, the Attorney Gener.
al stated that Shell was “clearly tols
that the concessions were in re-
spect of the unleaded gasoline im-
ported In May 1990 and no basis
existed on which they could legiti-
mately expect that they would con-
tinue to enfoy such waivers in the
future.”

Government's decision to apply a
special regime to Petrojam “is en-
tirely a matter of policy and not
subject to legal challenge.*

‘The Attorney General's 10-page
report concluded that “the facts and
circumstances of this case are such
that it cannot be satd that a Min-
ister of Finance who granted a
waiver to Shell, even In the face of
conflicting views, would have acted
unreasonably or perversely. It can-
not be satd that no reasonable Min-
ister of Finance seised of all the fats
and cfrcumstances would not with
propriety have granted the waiver.
The fact that there may be legiti-
mate differences of opinton, even
serious differences, cannot validly
be elevated to the status of unrea-
sonableness by the proponents of
conflicting views. To regard deci-
sons based on either side of such
conflicting views as perverse or un-
reasonable. Is equally absurd and
legally untenable.”




































































































































