


In eigener Sache ~ X"}

Die letzten 6 Monate brachten in Jamaica keine groen Verdnderungen - trotzdem zum
JahresabschluB ein Bulletin das einen Riickblick auf 1996 geben soll. Es trégt die Nr. 50 und
wird deshalb von seinem Ahnhermn dem “Maga Dog* freudig begriiBt. 50 Ausgaben iiber die
Jahre hinweg sind natiirlich Grund genug fiir einen Riickblick in eigener Sache, der sich mit
dem Geleisteten kritisch auseinandersetzt. Dies soll in der nichsten Nummer im Frithjahr 97
erfolgen.

Geplant ist hier auch ein Inhaltsverzeichnis der 50 Hefte - ein kleines JA - Archiv immerhin.
In diesem Heft findet sich neben den wichtigsten Meldungen aus Politik, Wirtschaft und
Kultur auch der Bericht iiber die letzte Tagung der Gesellschaft fiir Karibikforschung im
Friihjahr in Bonn.

Die DJG war mit einem Beitrag zum karibischen Kino dabei und konnte mit Rex Nettleford
auch einen der profiliertesten Wissenschaftler “unserer* Insel begriifien. Fiir den Bericht tiber
die Jahresversammlung blieb da kein Platz. Er erfolgt in der ndchsten Nummer. Fiir diese
Aufgabe wiirde ich mir auch ein paar Anmerkungen zu den vergangenen 50 Bulletins
wiinschen. Also - wie wir’s, liebe Bulletin Leser - greift zur Feder und laBt es uns wissen ! -
Uns. das sind die Hersteller dieses Bulletins : Gerd Schetting, der die Idee hatte und den
Anfang machte, Henry Eberhart, Peter Braumlein und meine Wenigkeit. Nicht zu vergessen
der Versand durch Atze Kaup und die vielen regelmiBigen Zusender von Beitragen. [hnen
allen sei Dank gesagt in der Hoffnung auf weitere Aktivitéten.

In diesem Sinne - Viel Spaf bei der Nr. 50 !

Jorg Wenzel
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Pattern of trade:

SHIFT TOWARDS
IMPORTS

48'S INPORTS BY ECOHOHIC FENCTIBH
January - November 18896 /1994
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TUCK - RESCARCH
by BASIL BUCK, -
Consulting Financial Editor

HERE is a dramatic shift
' wking place in the pat-
tern of trade. It is evi-

dent when the sectorial num-
bers are viewed from a Balance
of Trade point of view.

/0300

The four categories of the sec-
tions of the SITC selected relate
primarily to our standard of liv-
ing and the source of its satis-
factuon.

The Balance of Trade, that is
our exports less our imports, on
Food as a category has
increased by 198.1 per cent for
the 11 months ending
November, 1995, when com-
pared with that of 1994, The

deficit on Food for the period
has increased by US$30.7 mil-
lion, from a deficit US$15.5 mil-
lion in 1994 to a deficit of
US$46.2 million in 1995, As
such, Jamaica is becoming more

and more dependent on
imported food.

The Balance of Trade on
Beverages and Tobacco has
recorded a decline in its surplus
position of 26.2 per cent mov-
ing from a surplus of US$13.5
million in 1994 to a surplus of
USS$10.7 million, a falloff in the
surplus of US5$2.8 million. As
such, Jamaica is losing its advan-
tage in this category and
becoming more dependent on
imported beverages and tobac-
co.

The Balance of Trade on
Manufactured Goods has
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recorded a sharp increase in its
deficit, which has gone up by
38.5 per cent or US§114.6 mil-
lion in the 1995 period over
that of 1994. The deficit in this
sector has increased from
US$297.4 million in 1994 to

- US$412.0 million in 1995.

The Balance of Trade on
Miscellaneous Manufactured
Goods recorded a more modest
increase in the deficit of 5.4 per
cent or USS4.6 million for the
period.

The shift taking place in the
pattern of trade signals an
increasing dependence on
imports to satisfy demand.
When viewed in the context of
an cconomy that is not growing.
the increasing dependence on
imports becomes more dramat-
ic.



JAMAICA'S Balance of Trade
continues to deteriorate for the
11 months ended November,
1995, when compared with that
of 1994. Imports are up by
USS$562.0 million or 28.6 per
cent, which is more than two
and a half times the increase in
Exports of US$217.9 million or
19.6 per cent for the period.

As a result, the Trade Deficit
has deteriorated by US§344.1
million in 1995 or 40.3 per cent.
For the 11 month period, the
Trade Deficit has moved from
US$853.7 million in 1994 to
US$1,197.7 million in 1995,
recording for the first time a
deficit in excess of US$1 billion
dollars.

This dramatic increase has
resulted primarily from the sub-
stantial increase in our Imports.
When viewed on the basis of
their economic function,
Consumer Goods imports
recorded an increase of 47.3 per
cent and Capital Goods an
increase of 54.5 per cent. Raw
Materials, on the other hand,
recorded a more modest

increase of 15.6 per cent.

Trade deficit escalates
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JAMAICA'S IMPORTS BY ECONOMIC FUNCTION

JAN - NOV 1995 OVER 1994

CONSUMER GOODS
Food R

Durables

Fuets

Other Raw Mats. & Goods.

Used in Manufacturing

CAPITAL GOODS

Construction Materiats
Transport & Equipment
Other Mach & Equipment
Other Capital lmp'orts

TOTAL

BUCK - RESEARCH
28 /03 /96

PERCENT

- CHANGE
. 582
30.1

53.8

15.6

12.6

54.5
60.8

24.0

66.3 -

34.0

28.6

16.4

US $ MN

1718

250.4

1,423.0
322.6

1,100.4

$02.1
136.0
94.0
265.4
6.7 ,

2,526.7

75.8
159.6

5.0
1,964.7




Webb paints bleak

r‘dﬁ "'" "‘rﬁhl Vo

economic plcture

By DAWN JOHNSON
Finzncial Gleaner reporter

“LOOKING at the general econ-
omy one would have to say that
the general recessionary condi-
tions of recent years have con-
tinued,” declared Mr. Al Webb,
managing director of CIBC
Jamaica Limited; at the bank's
recent annual general meeting.

“In fact, there are some serious
cracks emerging which are likely
to widen unless we take serious
steps to address fundamental
factors within the country,” he
said.

Mr. Webb painted a bleak pic-
ture of the economy. He said
that the most significnt phe-
nomenon that has impacted on
the economy has been the con-
tinuation of the very high inter-
€st rate regime put in place to
help  reduce inflation.
Questioning this course of
action, Mr, Webb pointed out
that this kind of policy is gener-
ally a contributory factor to
higher inflation.

“We are still saddled with the
crushing effects of this policy

Al Webb

and still relatively high rates of
inflation and continued instabil-
ity of the local currency,” Mr,
Webb said.

Emphasising his point, the
managing director highlighted
macro-economic statistics for
the past few years, declaring “we
cannot continue like this”,

The GDP figure for 1993 was
1.4 per cent, the 1994 figure was
0.8 per cent, while the 1995 fig-
ure is estimated at 0.2 per cent.
Inflationary  levels  have
remained relatively high over
the same three-year period,
recording levels of 30.1 per cent

for 1993, 26.9 per cent for 1994,
and 25.0 per cent for 1995,
Exchange rate levels have also
worsened recording levels of
22:1 for 1993, 32:1 for 1994, and
40:1 for 1995,

“[t is against such background
why, over the past several years,
[ have been calling (sometimes
like a lone voice in the jungle),
for a comprehensive develop-
ment plan to be put together
for the country,” Mr. Webb stat-
ed. 1le referred o the
Singapore Model as a course of
action the government should
adopt, emphasising the success
in that country as well as other
countries such as Taiwan, Hong
Rong, South Korea and Chile
that have adopted the model.

Mr. Webb declared the mes-
sage seems to be getting
through to government, evi-
denced by the industrial policy
document recently unveiled
together with the social parmer-
ship initative,

Hinting at a glimmer of hoPc
Mr. Webb implored: "It is my
sincere prayer that 1996 will be |
the year when we  will begin to
putit together once and forall.” |

ITEM OPEN MART
* | Irish Pouato $201b (434.559)
Escallion $201b (434.53g)
B | veliow Yam $101b (454.559)
U Pork Leg $331b (454.559)
Robert’s Tropical
Fruit Punch §45.80 (340ml) tin
WOl [cood ¥ vawru
ﬁ: Cooking Oil $51.65 (300ml) bile
[_‘ Green Bananas $10/814 dz
<l |cabbage S&S101b (45:4.332)
| |Ornges $20/540 &z
m Eve Kewchup $25.00 (340g) bule
EEJ Blue Band Margariae $39.13 (227g) pla
Energy Plus Cercal  $45.00 (397g) pkt
R~ Ripe Plantains $3/512ea
Cocos * SLZS 14 b (434.558)
Manor House
Butter Beans $§30.30 (300g) tn
Eve Comed Beef §73.75 (340g) tin

SUPERMARTS MO BAY
& GROCERIES :
$20 b (454.559) $201b (454.559)
$20 b (454.559) 5201b (454559)
$101b (454.559) $101b (454.55)
$331b (454.359) $33 b (454.55g)
$43.80 (540ml) tin $45.80 (540ml) tin

$51.65 (300ml) ble

$10/314 &z SIVS14 &z
SWSI01b (454559 S&/S101b (454.55p)
$20/$40 dz 5207340 dz
$25.00 (340g) bde $25.00 (340g) bue
$39.15 (227g) pkt $39.15 (227g) pkt
$49.00 (397g) pku $49.00 (397g) pt
$3/812ea $3/512ea

ST/ 11D (454.35g)  S10/814 I (454.559)

$30.30 (300g) tin
$75.75 (340g) tin

$51.65 (500ml) bde

$30.30 (300g) tin
§75.75 (340g) tin
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By Basil Buck

Consulting Financial Edito

WG Y April 35

Money Laundering

MONEY laundering is the conversion of funds derived from
illegal and/or criminal activities into legitimate appearing
funds or income. [t is the process by which “dirty money™ is
washed clean.

In a Jamaican environment. there are two major money laun-
dering activities. s

On the one hand, we have what [ call the “raxation laundry”.
That consists of money derived from legiimate business activi-
tv which escapes the greedy hands of the tax man. Those funds
attempts to remain invisible by participating primarily in tax
free investment instruments and or foreign currencies.
Alternatively, funds are used t finance a lifestvle of conspicu-
ous consumption and over<onsumpton.

The economic consequences of this activity are two fold.
Firstly, the governments revenue suffers as these funds never
fall into the taxaton net. Secondly, there is increased demand
for foreign exchange and pressure on the exchange rate as
funds are shifted into foreign currencies as a store of value or
used to demand goods that are primarily imported.

On the other hand, we have what is called “criminal laundry”.
That consists of money derived from criminal or illegal activi-
ties which are converted into funds with an apparently legal
source. This activity differs from the first due to the level of
sophistication which it has developed and in the volume and
size of its operadon.

The intent of the proposed money laundering act is o deal
with the second or criminal activities. [t is a United Staces
inspired initiative (o come to grips with or make life more diffi-
cult tor drug trafficking.

The Jamaican proposed act, however, appears o be going
bevond the realms of the drug trade o encompass “taxation
laundry™ also. In the process it encroaches on individuals
rights o privacy and banking confidendality. [Lis not my intent
to deal with that aspect which [ leave o the human rights
activist.

My concern is the implicadons of this act on the Balance of
Pavments and nltimatelv the exchange rate. Righdy or wrongly,
historical experience have generated fears that Big Brother
government intends o use this act to look over our shoulders.
As such, iCis venermting a conftidence factor that could sumu-
late some pressure on the exchange rate. On the other hand. it
could also spill over and impact significantly negatively on the
flow of remittances into Jamaica.

The perception that the act has the ability to be used for
other purposes than criminal activities could induce a level of
insecurity that forces a lot of money “under the bed” or into
foreign currencies. This would increase the demand for for-
eign exchange and bring pressure to bear on the exchange
rate.

On the other side of the coin is the increasing dependence of
the Balunce of Pavinents on Remittances. This has moved from
just over US3100 million in four years to in the order of
LU'SS600 million per year, [tis a known fact that a significant
portion of this amount flows out of illegal activities overseas.
The potential exist for a large part of these flows o dry-up with
grave implications for the balance of payments and the
exchange rate.

PRICES AT A GLANCE

ITEM

Escallion
Negro Yam
Sweet
potatoes,
Nu Pak
Mixed
Vegetables
Geddy's
Chicken
Vienna

Sausage

Cooking
tomatoes
Carrots
Green
bananas
Delite
Jamaican
Hot Pepper
Sauce
Crace
Pineapple/
Mango

Breadfruit

Callaloo
Gourmet

Soybean
Oil

Country
Choice
Jamaican
Fruit

Salad

OPEN

$18Ib -

310ib

$10/8141b

$32.50
(280g on)

- 827.00

(113g tin)

$121b
$20/3251b

Sld/ﬂi dz
£16.15 85ml bd

£48.90
(540ml tin)
$60/3865 dz
$20/835 each

$15 bundle
£52.95

(500ml bd)

£72.95
(540ml tin)

S/PMRETS

& GROCERIES

$18ib
$101b

$10/$141b

$32.50
(280g tin)

$27.00
(113g tin)

$121b
$20/%3251b

$10/$14 dz

$16.15 85ml bil $16.15 85ml bl *

$48.90
(540ml un)
$60/$65 dz
£20/$35 each

£15 bundle
$52.95

(500ml bo)l

$72.95
(540ml tin)

NB: 1 Ib = 454.55¢

 (118gtin) -

- $20/58251b

 MOBAY

$97.00

$121b 7

$10/$14 dz

$48.90
(540ml tn)
$60,/%65 dz
$20/$35
each

$15 bundle

$52.95
(500ml bl)

]

$72.95 -
(540ml tin)
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EDITORIAL
Stronger dollar

THIE JAMAICAN dollar has been strengthening steadily against its
American counterpart, moving from a value of J$40.00 to USS1 at the
beginning ol the year to about J$35.38 last Friday. The Opposition JL.P
and the NDA have attributed the revaluation to a deliberate interven-
tivn of the monetary authorities in the market (by the sale of foreign
exchange from the pool of international reserves) instead of to the result
of market forces. Manulacturers, exporters, and the tourism sector have
reacted adversely.

In a free markel one expects the price of any commodity to be driven
by market forces and if, as the country now hears, there is an excess of
US dollars over demand, this would explain the strengthening ol the local
dollar. The reverse holds true where demand outstrips supply, thus set-
ting ofl'a devaluation of the exchange rate.

It is conceded that revaluation ought to translate into lower prices
resulting [rom cheaper import costs. However, the extent of the saving
remains to be seen. With a very high external debt-servicing burden,
projected at some $6.2 billion this liscal year, the Government must also
have aninterest in the process of revaluation. But the stronger dollar will
raise the cost of exports, thus making it more diflicult for manulacturers
Lo be competitive on the overseas market, hence the anxieties being
expressed by exporters. In the tourism sector the assumption is that visi-
tors will find Jamaica more expensive,

The concern ol these sectors may be penuine, but they should not
expeet market forees to work in one direction. It is a call to exporters and
manufacturers generally to improve elliviency for there is no substantial
evidence to suggest that export development has moved ahead from the
bouts ol currency devaluation experienced over the past years,

'Downsizing' not
a happy situation

ICARG[LL
Se-nior gt Y
'Co!umnixt

FAVOURITE word
and a favourite activi-
ty these days is
"downsizing", which is
a rather clumsy sort of word
for cutting back. But the
meaning is clear enough. It
means that a lot of firms, espe-
cially the financial institutions,

are getting rid ol a lot of

employces, some 3,500 in the
last six months according to
reports.,

This is not a happy situation. It
is also a sorry comment upon the
state of our economy for it seems
that Jamaica is the only country in
which jobs are hecoming scarcer,
Trinidad, for example, is giving us
a sharp lesson in prmluulvlt) and
export,

Jamaican dollars for exports, and
our exports are shaky enough as it
is.

Rather worse, the more our dol-
lar improves in value the cheaper it
is for people to import. We already
import far too much and export far
too little.
exchange will exacerbate both
problems.

In any case this will undoubted-
ly make the country as a whole
poorer, though it might even
reduce inflation. The plight of our
financial institutions indicates that
people are increasingly unable to
meet their credit obligations which
they so recklessly incur. You will
doubtless have noticed that the
second-hand car lots are already
full to bursting as cars are pos-
sessed lor debts. Also, that over-
influted bubble the real estate mar-
ket is about to burst. Yet some peo-
ple are still building palaces. A
good example is that huge palace
the Workers Bank is building on
the Trafalgar Road. It says it has to
cut back on people; but apparently
not on palaces. It's an odd situa-
tion. In any case all the financial
institutions are catching a nasty
cold and as the cold gets worse the
maore “downsizing” there will he, |

Improving the rate of

for the improvement in the rate of
exchange. However, that is anly to
live in a luol's par .ull.su. Politiciuns
always preler a fool's paradise
when a general election is in the
ofling.

Still, my heart bleeds for Dr.
Davies, one ol the few politicians 1
like. How can he possibly pull the
country out ol its economic mess
when what is known as the export

section is dumb from the neck up

and when we import nearly every-
thing we want? And of course
when everything is bought on ever:
lasting credit?

And,

cities become more erime-ridden,

in the meantime the inner

more squalid and more discontent-
ed.
in Dr. Davies'

shoes for u king's ranson,

SISAL HEMP

I wouldn't be

I've had o most interesting letter
from Mr. Tim Lankester, the gener-
al manager of the Jamaica Cordage
Company Limited. [ wish [ could
publish the whole of it but 1 fear 1t
is too fun;‘. Howeve T, hi: 1llllki'5 th‘
point that Alee Durie, in his letter
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By ﬂeth Aub

WANDERING through a store the
other day, my eye caught the label
on one of the “heauty” products.
There, underneath the brand
name, the jars hoasted to potential
customers that the contents were
"100% natural Indian Hemp"! This
prnducl had been exported to

“-Jamaica by a firm located in

Brooklyn, N.Y. 11205 USA, and
W:mbl(-y Park Business Centre,
London, Lnglnnd

Now, tmagme that! In Jamaica,
‘the growing, distribution, sale or
possession of ganja or hemp is ille-
gal: It is a criminal offence for
which any Jamaican can be thrown
in jail. All this, although Jamaica
has a large group of puuplc, the
Rastafarians, who .use gan]a in
their rel:glous rituals.

LY LAl pas; eﬂ'orls to de- cnmmahsc

.ganja in Jamnlca have been defeat-
ced by"the Power of the USA. This,
‘to the p,ant ‘where US Drug
EnfnrcemeanAgentu have hecome
" part of the Jamaican scenery. And
" massive fines are levied against any

* planes or ships, not to speak of per-

Closin

sons, that enter the US [rom
Jamaica and are found to have
ganja on them. All this, even
though, for’a number of years, we
have seen state afler state in the
USA pass laws which de-crimi-
nalise the smoking or possession of
ganja!

Jamaica grows several high-

quality agricultural products
which, due to our particular mix of
soil and climate, our environment,
can compete with those of any
country in the world - and win!
Among them are cofTee, rum and
ganja. All contain habit-fTorming
drugs. Why, then, is only ganja ille-
gal? Why, in Jamaica, do we still
throw people in jail for its posses-
sion, yet pay good US dollars, te
import a beauty-product derivative
of the same illegal substance,
which, I presume, was grnwn in the
USA? ‘

I do not believe in making any
common substance illegal. Years

-ago, the USA prohibited the sale,

distribution and drinking of [lquor.
That was a disaster and resulted in
the empowerment of the Mafia.
Eventually, the USA had to repeal

As usual, the Minister of
Finance Dr. Omar Davies, has his
what-you-may-call-it in a vice.
Quite rightly fearful that the con-
tinuing devaluation of our funny
money would cause more inflation
he's been battling to improve the
exchange rate with some small sue-
cess, helped by a somewhat unex-
pected inflow of U.S. dollars. But,
alas, it might turn out to he a
pyrrhic victoery, for the more the
value of our dollar improves the
less will be our earnings in

As this column has constantly
pointed out the country is drown-
ing in its own debts, internally as
well as externally.

Sooner or later imports will
have to be reduced and the only
way to do this is te allow the rate of
exchange to do it for us, which
means that the exchange rate
should he worse rather than better.
That would be a bitter pill for the
government to swallow for it can
take a lot of very short term credit

the trade gap

that law. Instead, as in the case of
the "legal' drugs of cigarettes and
liquor, it again became part of the
parental duties to guide the young
toward individual responsibility
and self-discipline in their use.

A doctor who acts as a lamily
guidance counsellor recently told
me that the most out-of-date and
inappropriate reaction shown by
the older generation toward the
younger is that of revulsion
towards drugs which are regarded
by our youth as "social” aids. Yet, il
young persons are correctly guided,
even though they may experiment
with drugs, they will reject their
ongoing and habitual use.

Jamaica's refusal to decrimi-
nalise ganja is nonsense! Most
young people enjoy challenging the
establishment and the law. This is a
part of growing up. Years and years
ago, I smoked two "spliffs. The
friend who gave me the first one
assured me that it would make me
relax. | can't recall why I was
tense, but I remember that, aflter
that one, I complained to the [riend
that it had abselutely no effect on

.me. The [riend insisted that this

was the "best stull and gave me a
second one. This was equally inel-

‘ fective and | have never been inter-

ested in smoking ganja again, |
gave it up as casily as I gave up
smoking cigarettes altogether, soon
afterwards.

A number of years ago, we took
one of our pre-teenagers shopping
to buy her a dress for a special
occasion. After the first few shops,
it became evident that she was tir-
ing last and becoming more and
more disagrecable and fractious,
refusing everything that was avail-
able and suitable: The search was
getting nowhere. Eventually, we
went to a nearby restaurant, where
we got her a glass of lemonade to
which we added several teaspoon-
fuls of sugar. As she drank it, she
became noticeably calmer, and her
energy-level immediately rose suf-
ficiently for us to complete the
search for that dress easily, quickly
and in peace!

It demonstrated to me that ordi-
nary "drug", sugar, has a much
greater effect and gives a far more
rapid energy boost or "high" than
the degree to which ganja is able to

to this column, was wrong when he
said that the sisal planted in
Jamaica was agave rigida fourcroy-
des which has splines which make
the handling ol it difficult. The sisal
plnnlml in Jamaica was agave rigi-
da sisalana,

He also points out that the old-
time sugar bags were made of jute
and not from the true hemp, but
adds that due to the similarity of
appearance the error is quite
understandable.

calm or relax. Yeu ganja is illegal,
while sugar is not: And neither one
has the serious effects of cigarettes
which are still killing so many peo-
ple through smoking-related ill-
nesses, or of the consumption of
liquor which continues to kill as it
has done for years. And to insist
that the production, distribution
and sale of ganja remain illegal,
here, merely adds to the number of
serious criminal activities, includ-
ing those of the present gun hattles
over turl in which our youths are
regularly annihilated.

The people of Jamaica need to
use their collective power to force
the de-criminalisation of ganja for,
as we produce it in good quality,
we should be able to create a new
industry based in marijuana-deriv-
atives, ranging from eye-medica-
tion for glaucoma  (which
Jamaicans have alrecady done) to
an entire range of beauty products
which, with pgood planning,
Jamaica could then export to the
USA, rather than wasting our [ew
US dollars doing the reverse. No
wonder our imports now cost us
nearly twice as much as our
exports make!










































































































































































































































